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Year-over-year, resales in Quebec City (-21.2%), Montreal (3.2%) and Regina (-1.0%) were down, whereas they were up
(often quite substantially) in all other major markets.
Nationally, new listings in October eased by 0.8% relative to September and by 0.7% relative to October 2012.
The majority of local markets continued to be in balanced territory, although Calgary and Edmonton were among the few markets where the sales-to-new listings ratio suggested that sellers had
the upper hand in setting prices. The sales-to-new listings ratio fell
noticeably from levels in September in Vancouver and Toronto,
such that balance between sellers and buyers returned in these
markets. Nationally, the October sales-to-new listings ratio inched
downward to 0.55 from 0.56 in September (values within the
range of 0.40 to 0.60 are typically associated with market balance).
There were also 6.0 months worth of total inventory at the October
pace of sales, representing a modest easing from the 5.9 months in
September.
The annual rate of increase in the national composite MLS Home
Price Index (HPI) accelerated slightly once again in October to
3.5% from 3.1% in September, marking the sixth consecutive acceleration in the year-over-year rate after reaching a two-year low
of 1.9% in April. Calgary (+8.2%), Saskatoon (+4.9%) and Toronto (+4.5%) were the only three markets exceeding the national
average. Victoria (-2.4%), Vancouver Island (-0.7%), Regina (0.7%) and Vancouver (-0.5%) continued to show year-over-year
declines. The MLS HPI was flat in Lower Mainland, and rose
modestly in Ottawa (+0.7%) and Montreal (+2.4%).
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In mid-November the Royal Bank of Canada issued
its housing forecast for the rest of this year and 2014.
“Recent market developments have not altered
our views for 2014,” the report said. “We continue to
project resale activity to remain largely static overall
next year, although the in-year pattern is likely to
show some cooling in the latter part of the year as
interest rates gradually rise.”
Brokers, of course, have their own opinions.
Following is principle broker and partner at the
Mortgage Centre, MOS MortgageOne Solutions, the
take of Paul Mangion.
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2. condo units currently under construction in Canada’s largest markets
will pose a risk; however, the evidence to date suggests that these units
are being mostly absorbed and, therefore, are unlikely to have a destabilizing effect. We expect that the combination of flattening demand
later next year and strong supply of newly completed condo units will
rein in price increases in 2014. We project home prices to increase by
less than 1% nationally next year. 4.
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Sales-to-new listings ratio in Canada

1. I think home prices will stay fairly flat in

most parts of the GTA with a few pockets
doing better than 2% and certain areas actually
experiencing declining values due to high
inventory levels. Overall price gains will be around 1
to 2%. I believe rates will inch higher which will put
pressure on any price gains.

2. I think the condo market in the GTA will

experience a modest decline in sale prices with
the demand for condo rentals preventing many
people from being forced to sell at lower prices,
which will help prevent any large declines.

S.A., monthly

0.80

Seller's market

0.70
0.60
0.50
0.40

Canada rate unchanged for 2014 and probably
2015 but like always the statements of rates
going up will probably help bring buyers into the
market in the 2nd half of 2014 but not enough to
see a year-over-year improvement.

4. Overall, I see a very bleak picture for the

mortgage and real estate industry in 2014 and
with increased competition for fewer customers
you will see many agents leave the market, which
will be positive as a whole for the industry.
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